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ABSTRACT 

The purpose of this study was to analyze the significance of the effect of micro and macro 

variables on stock returns of multinational companies listed on the Indonesia Stock Exchange, 

Frankfurt Stock Exchange and New York Stock Exchange. The population of this study are 

multinational companies that are listed on the three stock exchanges, namely the Indonesia Stock 

Exchange, the Frankfurt Stock Exchange, and the New York Stock Exchange, totaling 7 

companies. Determination of the sample using the census method, namely the entire population 

is observed. This research uses Multiple Linear Regression analysis technique. The results of the 

study found that partially the relationship between the independent and dependent variables was 

not always the same in the three capital markets studied. ROE has a positive effect on stock 

returns in all capital markets studied (IDX, DAX, and NYSE). EPS has a positive effect on stock 

returns on the NYSE, but has no effect on IDX and DAX. DER has a negative effect on stock 

returns studied in the IDX capital market, but has no effect on DAX and NYSE. GDP has no 

effect on stock returns in all capital markets studied (IDX, DAX, and NYSE). Interest rates have 

a positive effect on stock returns on the NYSE but have no effect on stock returns on IDX and 

DAX. 

 

Keyword: Return on Equity, Earning Per Share, Debt to Equity Ratio, Gross Domestic Product, 

Interest Rate, Stock Return. 

 

1. INTRODUCTION 

Micro fundamental analysis is an analysis used to calculate the value of shares using the 

company's financial data, then processed according to the needs of the analysis to determine the 

company's financial ratios, so that the value of these financial ratios will be able to know the 

value of a company's shares (Jogiyanto, 2015). Macro fundamental analysis is an analysis that is 

used to calculate stock values using data that is outside the company and not under the control of 

the company's management (Egbunike and Okerekeoti, 2018). 

Micro variables are calculated using financial ratios, financial ratios are used to analyze finance 

and accounting, information becomes data that can be easily compared. Examination of this ratio 

can help assess the financial health of a company. Financial ratios are an excellent tool for 

understanding whether a company's performance is improving or declining. Financial ratios will 

show all financial aspects, such as liquidity, solvency, and profitability (Allozi and Obeidat, 

2016). Return On Equity (ROE) is a financial ratio used to measure the company's rate of return 

or the company's effectiveness in generating profits. ROE as a research variable because 
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according to Caroline (2020) ROE is a special measure for shareholder ownership and business 

owners. 

ROE is a ratio to measure the ability to generate profits by measuring the return on own capital. 

Return on Equity (ROE) can be calculated by comparing net income with shareholder equity. 

Return on Equity (ROE) measures the income of shareholders for their investment in the 

company (Anwaar, 2016). The results of previous studies show that ROE has a significant 

positive effect on stock returns (Allozi and Obeidat (2016), Nurhikmawaty et al., (2020), Anita 

and Negoro (2019), and Hendrawan and Avitianti (2018)). This finding is in accordance with the 

Signaling Theory (Spence, 1973) which shows that a high ROE is a signal for investors about the 

company's prospects in the future, this condition has an impact on stock demand thereby 

increasing stock returns. But a different study was found by Caroline (2020) which stated that 

ROE had no effect on stock returns, the same finding was also found by Hertina and Saudi 

(2019) and Sami (2018) that Return On Equity was not significantly related to stock returns. 

Earning Per Share (EPS) is a financial ratio that measures the ratio of profits earned by the 

company to the number of shares. EPS describes as a market ratio that shows how much profit 

investors or shareholders will benefit from each share (Sami, 2018) A high EPS value indicates a 

good company performance, so that it becomes a signal for investors for the company's prospects 

in the future, this condition has an impact on on stock demand so that the stock price rises. 

Earning Per Share (EPS) can be calculated by comparing the amount of income and the number 

of company shares (Hertina and Saudi, 2019). EPS shows the amount of net profit that is ready 

to be distributed to shareholders and can be calculated by dividing net income by the number of 

shares outstanding (Anita and Negoro, 2019). 

Allozi and Obeidat (2016) found that EPS financial ratios had a significant positive effect on 

stock returns as a proxy for firm value. The same results were also found by Hertina and Saudi 

(2019) and Sami (2018) which showed Earning Per Share had a positive effect on stock returns. 

This finding is in accordance with the Signaling Theory (Spence, 1973) which shows that high 

EPS is a signal for investors for the company's prospects in the future, this condition has an 

impact on stock demand thereby increasing stock returns. But a different study found that EPS 

had a significant negative impact on stock returns (Anwaar, 2016). EPS partially has no 

significant effect on stock returns (Sausan et al., 2020) and (Aryaningsih et al., 2018). 

Capital structure is a very important factor for company growth. The capital structure has a 

strategic influence on the achievement of the company's long-term goals. On the other hand, 

corporate funding decisions are a very complex process. One measure of capital structure is the 

Debt to equity ratio (DER). Ratih and Chandradewi (2020) DER is a measure of a company's 

financial leverage, which shows the amount of debt and equity used to finance the company's 

assets. DER is the ratio between debt and equity. Ratios can provide information about the 

capital structure of a company (Kamar, 2017). Debt to equity ratio (DER) describes how much 

the company uses funding through debt and how much the company's ability to meet its 

obligations. Debt to equity ratio (DER) is used as a measure of leverage, because this ratio shows 

the percentage of debt used by the company. 

Research shows that DER has a positive effect on stock returns (Hertina and Saudi, 2019; Tascha 

and Mustafa 2021), this condition shows that the higher the debt used, investors see that there are 

prospects for company development, the higher the demand for shares which have an impact on 

stock returns. This finding supports the Capital Structure Theory from Modigliani and Miller 
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(1958) in Brigham and Daves (2019) where the higher the capital structure, the higher the firm 

value as a result of tax savings on the use of debt. DER shows the company's capital structure. 

Different research results state that DER was found to have a significant negative effect on stock 

returns by Basarda et al., (2018), and Sausan et al., (2020), DER was found to have no 

significant effect on stock returns by Nurhikmawaty et al., (2020) . The same research was found 

by Allozi and Obeidat (2016) and Ratih and Chandradewi (2020). 

Macro variables used in this study include Gross Domestic Product (GDP) or gross domestic 

product (GDP), GDP measures the value of final goods and services. Final goods are all 

commodities currently produced, exchanged and consumed although this definition is 

controversial. GDP is an indicator of a country's economic performance (Thrun, 2019). Gross 

domestic product is the final value of a good or service produced in one year. The GDP growth 

rate is an important indicator of a country's economic performance and GDP is one way of 

calculating national income (Sasono, 2020). 

Research conducted by Anita and Negoro (2019) shows that Gross Domestic Product has a 

positive and insignificant effect on stock prices. GDP was found to have a significant positive 

effect on stock returns (Hendawan and Avitianti, 2018). This finding is in accordance with the 

Signaling Theory (Spence, 1973) which shows that high GDP is a signal for investors for the 

company's prospects in the future, this condition has an impact on stock demand so that stock 

prices rise. This condition indicates that an increase in GDP indicates an increase in people's 

income which can increase the demand for shares, thereby increasing stock returns. However, on 

the other hand, GDP was found to have no effect on stock returns by Ratih and Chandradewi 

(2020), Tascha and Mustafa (2021), and Chasanah (2021) who concluded that Gross Domestic 

Product / GDP had no significant effect on stock returns. 

Interest rates are important because they control the flow of money in the economy. High interest 

rates reduce inflation but also slow down the economy. Low interest rates boost the economy, 

but can cause inflation (Egbunike and Okerekeoti, 2018). Jayashankar and Rath (2017) find 

interest rates and stock returns show a negative relationship, this finding is in accordance with 

Signaling Theory (Spence, 1973) which shows that low interest rates are a signal for investors to 

invest in company shares in the future, This condition has an impact on stock demand thereby 

increasing stock returns. Vice versa when increasing an interest rate makes investors will be 

more interested to put money in the bank to obtain a higher return than investing in stocks. The 

same study found by Lawrence and Avitianti (2018) and Khan et al., (2018) that there is a 

negative and significant effect between interest rates and stock returns. Different studies found 

by Basarda et al., (2018), Dwi and Ward (2019) and Akbar (2019) stated interest rates and a 

significant positive effect on stock returns. Lawrence and Avitianti (2018), and Rafiq et al., 

(2019) which states that interest rates partially no significant effect on stock returns. 

 

2. LITERATURE REVIEW AND HYPOTHESES DEVELOPMENT 

Research conducted by Allozi and Obeidat (2016) shows that Return on Equity has a significant 

positive effect on stock returns, research conducted by Nurhikmawaty et al., (2020) shows the 

results that Return on Equity (ROE) has a significant positive effect on returns. share. According 

to Anita and Negoro (2019), it shows that return on equity has a positive and significant effect on 

stock prices. The higher the ROE means the better the company's performance in managing 

capital to generate profits for shareholders, thereby increasing stock returns. This finding is in 
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accordance with the Signaling Theory (Spence, 1973) which shows that a high ROE is a signal 

for investors for the company's prospects in the future, this condition has an impact on stock 

demand so that stock returns rise. Caroline (2020) stated that ROE had no effect on stock returns, 

the same finding was also found by Hertina and Saudi (2019) and Sami (2018) that Return On 

Equity was not significantly related to stock returns. 

H1: Return on Equity (ROE) has a positive effect on stock returns. 

Research conducted by Allozi and Obeidat (2016) shows that EPS financial ratios have a 

significant relationship with stock returns derived from profitability measures, the same results 

are also found by Hertina and Saudi (2019) research which states that Earning Per Share has a 

positive effect on stock returns, Earning Per Share is described as a market ratio that shows how 

much return investors or shareholders will benefit from each share, research by Sami (2018) 

shows Earning Per Share has a positive and significant influence related to stock returns. Anita 

and Negoro (2019) showed that Earning Per Share has a significant positive effect on stock 

returns. This finding is in accordance with the Signaling Theory (Spence, 1973) which shows 

that high EPS is a signal for investors for the company's prospects in the future, this condition 

has an impact on stock demand so that stock returns increase. Different studies found that EPS 

had a significant negative impact on stock returns (Anwaar, 2016). EPS partially has no 

significant effect on stock returns by Sausan et al., (2020) and Aryaningsih et al., (2018). 

H2: Earning Per Share (EPS) has a positive effect on stock returns. 

Research conducted by Basarda et al., (2018) states that DER has a negative effect on stock 

returns. So that every increase in DER will reduce stock returns. Based on the results of the 

analysis also shows the level of company debt, companies with large debts have large debt costs 

as well. So this becomes a burden for companies that can reduce the level of investor confidence. 

Investors tend to avoid stocks with high Debt to Equity Ratio / DER values. The same study was 

found by Sausan et al., (2020) which stated that DER had a negative and significant effect on 

stock returns. This research is in accordance with the Trade off Theory because the increasing 

use of corporate debt will experience financial difficulties so that investors tend to sell their 

shares. 

Different studies show that DER has a positive effect on stock returns (Hertina and Saudi, 2019; 

Tascha and Mustafa, 2021). This condition shows that the higher the debt used, investors see that 

there are prospects for company development, the higher the demand for shares which have an 

impact on stock returns. This finding supports the Capital Structure Theory from Modigliani and 

Miller (1958) where the higher the capital structure, the higher the firm value as a result of tax 

savings on the use of debt. DER shows the company's capital structure. 

H3: Debt to Equity Ratio (DER) has a negative effect on stock returns. 

Research conducted by Anita and Negoro (2019) shows that Gross Domestic Product has a 

positive and insignificant effect on stock prices. Hendrawan and Avitianti's research (2018) 

shows that GDP partially has a significant effect on stock returns. This finding is in accordance 

with the Signaling Theory (Spence, 1973) which shows that high GDP is a signal for investors 

for the company's prospects in the future, this condition has an impact on stock demand so that 

stock prices rise. This condition indicates that the increase in GDP indicates an increase in 

people's income which can increase the demand for shares so that stock returns increase. 

According to Ratih and Chandradewi (2020) The effect of Gross Domestic Product on stock 

returns shows that GDP has a negative and insignificant effect on stock returns. Tascha and 
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Mustafa (2021), and Chasanah (2021) found that it had a negative and insignificant effect on 

stock returns. 

H4: Gross Domestic Product (GDP) has a positive effect on stock returns. 

The interest rate is the ratio of returns on a number of investments as a form of reward given to 

investors. The interest rate refers to the price charged by the lender to the borrower and is usually 

expressed as a percentage of the total amount. Interest rates can be charged annually, semi-

annually, quarterly or monthly, depending on the agreement between the lender and the borrower 

(Ahmad et al., 2019). 

Research conducted by Jayashankar and Rath (2017) shows that interest rates and stock returns 

show a negative relationship. This study is consistent with previous studies in several countries 

and is also consistent with known facts about the inverse relationship between interest rates and 

stock prices. The same research found by Hendrawan and Avitianti (2018) shows that interest 

rates partially have no significant effect on stock returns. The negative relationship between the 

interest rate regression coefficients means that for each increase in interest rates for one unit will 

cause a decrease in stock returns. This finding is in accordance with the Signaling Theory 

(Spence, 1973) which shows that low interest rates are a signal for investors to invest in the 

company's stock prospects in the future, this condition has an impact on stock demand so that 

stock returns increase. Vice versa when an increase in interest rates makes investors more 

interested in putting their money in the bank to get a higher return than investing in stocks. 

On the other hand, Basarda et al., (2018), Dwi and Wardoyo (2019), and Akbar (2019) found 

different things, namely interest rates have a positive effect on stock returns. According to Al-

Abdallah and ALjarayesh (2017) Interest rates have a significant influence on stock returns. 

H5: Interest rates have a negative effect on stock returns. 

 

3. METHODS 

This research is a quantitative research, so that in this research there are independent and 

dependent variables. The variable is then searched for how much influence the independent 

variable has on the dependent variable (Sugiyono, 2019). The study was conducted on the 

population or sample by taking samples of companies whose shares are traded on the Indonesia 

Stock Exchange (IDX), Frankfurt Stock Exchange and New York Stock Exchange. Stock 

selection is based on the idea of knowing the influence of micro and macro fundamental factors 

on stock returns, on the shares traded. 

The time of the research starts from 2015 to 2019. The research is made thoroughly which 

includes things to be done starting from making hypotheses, operational implications, to the final 

analysis where the variables used are the dependent variable and the independent variable. non-

participant observation methods and cross-sectional methods, non-participant observation 

methods, namely the researcher only as an observer of the object to be studied, without being 

directly involved, and the cross-sectional method which is a research conducted by taking a 

relatively short time and a certain place. Data obtained through the website with details, namely 

the company's financial statements published quarterly in the period 2015 to 2019 which were 

sampled in this study, data obtained through the website of the company concerned, stock trading 

reports on the Indonesia Stock Exchange, Frankfurt Stock Exchange and New York Stock 

Exchange which has been officially published through the website https://finance.yahoo.com, 

data on Gross Domestic Product / GDP, and data on interest rates in Indonesia, Germany, and the 
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United States for the period 2015 to 2019, published by the official website of the World Bank 

(http://data.worldbank.org) using multiple linear regression analysis, the data that has been 

obtained is processed using a quantitative analysis tool in the form of SPSS 25.0. 

 

4. RESULTS AND DISCUSSION 

Hypothesis Testing Results 

The results of multiple linear regression analysis for each capital market can be seen in Table 1 

as follows: 

 

Table 1. T-Test Results in Each Capital Market 

 

No. 

Capital 

Market Name 
ROE (X1) EPS (X2) DER (X3) PDB (X4) 

Interest Rate 

(X5) 

t Sig. t Sig. t Sig. t Sig. t Sig. 

1 Indonesia 

Stock 

Exchange 

(IDX) 

7,724 ,000 -0,616 ,539 -2,733 ,007 0,448 ,655 0,202 ,840 

2 Frankfurt 

Stock 
Exchange 

(DAX) 

9,194 ,000 -0,335 ,738 -0,464 ,643 0,455 ,650 -0,761 ,448 

3 New York 

Stock 

Exchange 

(NYSE) 

3,692 ,000 2,155 ,033 0,959 ,339 -,502 ,616 2,243 ,027 

Secondary Data, 2021 

Effect of Return on Equity on stock returns 

H1 which states that Return On Equity / ROE has a positive and significant effect on stock 

returns and can be accepted in all capital markets studied, namely the Indonesian Stock 

Exchange / IDX, Frankfurt Stock Exchange / DAX, and New York Stock Exchange / NYSE, 

with respective significance values of IDX : 0.000 (t: +7,724), DAX: 0.000 (t: +9,194), and 

NYSE: 0.000 (t:+3.692). 

The results of the analysis show that there is a positive effect of Return on Equity / ROE on stock 

returns on the Indonesia Stock Exchange / IDX, Frankfurt Stock Exchange / DAX, and the New 

York Stock Exchange / NYSE. This means that the micro variable in this case is Return on 

Equity, namely the company's ability to generate profits from equity or invested capital, which 

has an impact and can improve investors' decisions to invest in the Indonesia Stock Exchange / 

IDX, Frankfurt Stock Exchange / DAX, and New York. Stock Exchange / NYSE, this shows an 

increase in the value of Return on Equity / ROE will result in an increase in stock returns due to 

an increase in demand for these shares. 

The findings of this study indicate that Return on Equity / ROE provides a signal for investors 

about the company's prospects in the future so that investors increase their investment in 

company shares on the Indonesia Stock Exchange / IDX, Frankfurt Stock Exchange / DAX, and 

the New York Stock Exchange / NYSE. This finding is in accordance with the Signaling Theory 

(Spence, 1973). The results of this study are in line with the results of research conducted by 
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Allozi and Obeidat (2016), Nurhikmawaty et al., (2020), Anita and Negoro (2019), and 

Hendrawan and Avitianti (2018) which state that Return on Equity / ROE has an effect on 

positive on stock returns. 

Effect of Earning Per Share on stock returns 

H2 which states that Earning Per Share / EPS has a positive and significant effect on stock 

returns / stock returns is acceptable and is found only on the New York Stock Exchange / NYSE 

capital market which states that Earning Per Share / EPS has a positive and significant effect on 

stock returns / stock return with a significance value of NYSE: 0.033 (t:+2.155). But different 

results were found in the Indonesia Stock Exchange / IDX and Frankfurt Stock Exchange / DAX 

capital markets, the results of the analysis on the capital market studied stated that Earning Per 

Share / EPS had a negative and insignificant effect on stock returns / stock returns on Indonesia 

Stock. Exchange / IDX with a significance of 0.539 (t: -0.616), and Frankfurt Stock Exchange / 

DAX with a significance of 0.738 (t: -0.335). 

The results of the analysis show that there is a positive effect of Earning Per Share / EPS on 

stock returns on the New York Stock Exchange / NYSE. This means that the micro variable in 

this case Earning Per Share / EPS is a ratio that describes the level of profit earned by 

shareholders and can improve investor decisions in investing in the New York Stock Exchange / 

NYSE, this shows an increase in the value of Earning Per Share / EPS will result in an increase 

in stock returns due to an increase in demand for these shares. 

The findings of this study indicate that Earning Per Share / EPS provides a signal for investors 

about the company's prospects in the future so that investors increase their investment in the 

company's shares on the New York Stock Exchange / NYSE. This finding is in accordance with 

Signaling Theory (Spence, 1973). The results of this study are in line with the results of research 

conducted by Allozi and Obeidat (2016), Hertina and Saudi (2019), Sami (2018), and Anita and 

Negoro (2019) which state that Earning Per Share / EPS has a positive effect on stock returns. 

The results of the analysis show that Earning Per Share / EPS has no effect on stock returns on 

the Indonesia Stock Exchange / IDX, and Frankfurt Stock exchange / DAX, this means that the 

micro variable in this case Earning Per Share / EPS cannot be used as a basis for determining 

returns. shares on the Indonesia Stock Exchange / IDX, and the Frankfurt Stock exchange / 

DAX. The results of this study are in line with the results of research conducted by Sausan et al., 

(2020), and Aryaningsih et al., (2018) which states that Earning Per Share / EPS has no effect on 

stock returns. 

Effect of Debt to Equity Ratio on stock returns 

H3 which states that the Debt to Equity Ratio / DER has a negative and significant effect on the 

stock return / stock return can be accepted on the Indonesian Stock Exchange / IDX capital 

market, with a significant value of IDX: 0.007 (t: -2.733). But different results were found in the 

Frankfurt Stock Exchange / DAX, and New York Stock Exchange / NYSE capital markets with 

the results of the analysis on the two capital markets studied stating that the Debt to equity ratio / 

DER had no significant effect on the stock return, with a value of respectively Frankfurt Stock 

Exchange/DAX: 0.643 (t: -0.464), and New York Stock Exchange/NYSE: 0.339 (t: +0.959). 

The results of the analysis show that there is a negative effect of Debt to Equity Ratio / DER on 

stock returns on the Indonesia Stock Exchange / IDX. This shows that the increasing use of debt 

as seen from the Debt to Equity Ratio / DER will reduce stock returns, companies that increase 

debt are responded negatively by investors thereby reducing stock investment or increasing stock 
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sales. The findings of this study indicate that the Debt to Equity Ratio / DER is in accordance 

with the Trade off Theory (Modigliani and Miller, 1963) because the increased use of corporate 

debt will experience financial difficulties so that investors tend to sell their shares. The results of 

this study support previous research conducted by Basarda et al., (2018), and Sausan et al., 

(2020). 

The results of the analysis show that the Debt to Equity Ratio / DER has no effect on stock 

returns on the Frankfurt Stock Exchange / DAX, and the New York Stock Exchange / NYSE. 

This shows that the micro variable in this case the Debt to Equity Ratio / DER does not affect the 

decision of investors to invest in the capital market. The results of this study are strengthened by 

research conducted by Allozi and Obeidat (2016), Nurhikmawaty et al., (2020) and Ratih and 

Chandradewi (2020), which state that DER has no effect on stock returns. 

Effect of Gross Domestic Product on stock returns 

H4 which states that Gross Domestic Product / GDP has a positive and significant effect on stock 

returns / stock returns cannot be accepted in the three capital markets, namely the Indonesia 

Stock Exchange / IDX, Frankfurt Stock Exchange / DAX, and the New York Stock Exchange / 

NYSE with the results of the analysis of all capital markets studied state that Gross Domestic 

Product / GDP has no significant effect on stock returns, with a significance value of respectively 

Indonesia Stock Exchange / IDX: 0.655 (t: +0.448), Frankfurt Stock Exchange / DAX: 0.650 (t: 

+0.455), and New York Stock Exchange/NYSE: 0.616 (t: -0.502). 

The results of the analysis show that Gross Domestic Product / GDP has no effect on stock 

returns on the Indonesia Stock Exchange / IDX, Frankfurt Stock Exchange / DAX, and the New 

York Stock Exchange / NYSE. This shows that the macro variable in this case Gross Domestic 

Product / GDP does not affect investors' decisions to invest in the capital market. Based on 

research results that have no effect, it means that not all people allocate their funds to invest. The 

results of this study are in line with previous research conducted by Ratih and Chandradewi 

(2020), Tascha and Mustafa (2021), and Chasanah (2021) which concluded that Gross Domestic 

Product / GDP has no effect on stock returns. 
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Effect of Interest Rates on Stock Returns 

H5 which states that interest rates have a negative and significant effect on stock returns / stock 

returns cannot be accepted on the Indonesian Stock Exchange / IDX, Frankfurt Stock Exchange / 

DAX, and New York Stock Exchange / NYSE capital markets with results on the New York 

Stock capital market Exchange / NYSE which states that interest rates have a positive and 

significant effect on stock returns with a significant value of NYSE: 0.027 (t: +2.243). However, 

different results were found in the Indonesian Stock Exchange / IDX and Frankfurt Stock 

Exchange / DAX capital markets which stated that interest rates had no significant effect on 

stock returns, with each significant value of IDX: 0.840 (t: +0.202 ), and DAX: 0.448 (t: -0.761). 

The results of the analysis show that there is a positive effect of interest rates on stock returns on 

the New York Stock Exchange / NYSE. This means that the macro variable in this case the 

interest rate can increase the decision of investors to invest in the New York Stock Exchange / 

NYSE, this shows that an increase in the value of interest rates will result in an increase in stock 

returns. The findings of this study indicate that interest rates provide a signal for investors about 

the company's prospects in the future, thereby increasing investment in the company's shares on 

the New York Stock Exchange / NYSE. This finding is in accordance with Signaling Theory 

(Spence, 1973). An important finding from this study is that interest rates are used as a 

preference for investors to invest in market capital. Positive changes in interest rates encourage 

investors to maintain their investments so that it has an impact on increasing stock prices and 

ultimately increasing stock returns. The results of this study are in line with the results of 

research conducted by Basarda et al., (2018), Dwi and Wardoyo (2019), and Akbar (2019) which 

concluded that interest rates have a positive effect on stock returns. 

The results of the analysis show that interest rates have no effect on stock returns on the 

Indonesia Stock Exchange / IDX, and Frankfurt Stock Exchange / DAX. This shows that interest 

rates do not affect investors' decisions to invest in the capital market. The results of this study are 

in line with the results of research conducted by Hendrawan and Avitianti (2018), and Rafiq et 

al., (2019) which states that interest rates have no effect on stock returns. 

 

5. CONCLUSION 

First, based on the results of the study, it was found that the first Return on Equity / ROE had a 

positive effect on stock returns in the three capital markets studied, namely the Indonesia Stock 

Exchange, Frankfurt Stock Exchange, and the New York Stock Exchange. This explains that it is 

very important to consider the Return on Equity / ROE variable in making investment decisions 

in the Indonesia Stock Exchange, Frankfurt Stock Exchange, and New York Stock Exchange 

capital markets. 

Second, based on the results of the study, it can be seen that Earning Per Share / EPS has a 

positive influence on stock returns on the New York Stock Exchange capital market, so that in 

making investment decisions investors consider the Earning Per Share / EPS variable in making 

investment decisions on the New York Stock Exchange capital market. Different research results 

found that Earning Per Share / EPS has no effect on stock returns on the Indonesia Stock 

Exchange and Frankfurt Stock Exchange so that in making investment decisions in the 

Indonesian Stock Exchange and Frankfurt Stock Exchange investors can ignore the Earning Per 

Share / EPS variable. 

Third, based on the results of the study, it can be seen that the Debt to Equity Ratio / DER results 

http://ijbmer.org/


International Journal of Business Management and Economic Review 

                                                                                                                           Vol. 4, No. 04; 2021 

                                                                                                                               ISSN: 2581-4664 

http://ijbmer.org/ Page 187 
 

of this study have shown that the Debt to Equity Ratio / DER has a negative effect on stock 

returns on the Indonesia Stock Exchange, so that in making investment decisions in the 

Indonesia Stock Exchange capital market, investors pay attention to debt to Equity Ratio / DER 

because it can provide an overview of the capital structure of the company so that it can be seen 

the level of risk of default from debt. Investors tend to avoid stocks with high Debt to Equity 

Ratio / DER values. Different results are shown by the results of research analysis on the 

Frankfurt Stock Exchange and the New York Stock Exchange, which show that the Debt to 

Equity Ratio / DER has no effect on stock returns. So that in making investment decisions on the 

Frankfurt Stock Exchange, and the New York Stock Exchange, investors can ignore the Debt to 

Equity Ratio / DER variable. 

Fourth, based on the results of the study, it can be seen that GDP has no effect on stock returns in 

making investment decisions in the Indonesian Stock Exchange, Frankfurt Stock Exchange, and 

New York Stock Exchange capital markets. 

Fifth, based on the results of research, interest rates have a positive effect on stock returns, as 

shown by the analysis conducted on the New York Stock Exchange, so that in making 

investment decisions, investors consider the interest rate factor in making investment decisions 

on the New York Stock Exchange capital market. In contrast to the analysis in the two other 

capital markets studied, namely the Indonesia Stock Exchange and the Frankfurt Stock 

Exchange, the results show that interest rates have no effect on stock returns. 
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